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John Rithaler, senior environmental scientist at Triton Environmental
Consultants.

Yukon

In recent years, there have been encouraging developments
showcasing the fruition of negotiations between governments at
every level, the industry, and First Nations, serving as a reminder
that involvement of every stakeholder and party is of paramount
importance when taking a project forward: “I support comprehensive
agreements that involve the provincial and federal governments as
well as First Nations governments. These parties need to get together
to agree on all aspects of each different case. Examples that these
negotiations can be successful include the Squamish Woodfibre LNG
proposal,” stated Dave Porter, CEO of the First Nations Energy and
Mining Council of British Columbia.

A stampede of gold hunters

For decades, Yukon has failed to live up
to its mining potential. This territory,
roughly as large as Spain, currently
hosts only one major operating mine Capstone’s Minto copper mine. Despite
its widely acknowledged mineral wealth,
companies have been reluctant to invest
heavily in Yukon as they focused on
overseas acquisitions during the boom
years and cited high operational costs in
this territory during the downturn.

In fact, companies are so mindful of First Nations relations that majors
increasingly consider previous engagement with them as a determining
factor before acquiring a stake or full ownership of a given project. A
noteworthy example of this is Goldcorp and its Coffee Gold project:
“The reserves and prospectivity [of the Coffee Gold project] were very
attractive, but more importantly, the management of Kaminak had
done a great job in terms of reaching out to the communities and
the authorities, building relationships and addressing any concerns
about the project from the beginning… Goldcorp already has 22
agreements with First Nations around the country, which has helped
build the long-term partnerships to operate our projects,” declared
Brent Bergeron, executive vice president of corporate affairs and
sustainability at Goldcorp.
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However, recent developments suggest
that a paradigm change is in the works.
Vancouver-based giant Goldcorp acquired
Kaminak Gold in July 2016 through a
$500 million transaction. Its Coffee Gold

project is a high-grade, heap leach project
and Goldcorp is currently in the process
of reviewing and optimizing Kaminak’s
feasibility study along with developing
infrastructure. Another major with an
established presence in Yukon is Kinross
Gold, which acquired the White Gold
property in 2010 with an inferred resource
of 400,000 oz at its Golden Saddle zone.
Last December, Agnico Eagle announced
the acquisition of 19.3% of White Gold
Corp, the largest landholder in the
prolific White Gold district. More recently,
Newmont became the latest major to enter
this territory, announcing an agreement
to spend $53 million to explore and
develop Goldstrike Resources’ Plateau

property. This stampede of investments
has raised prospects for the mining
industry in Yukon, which may ultimately
deliver the economic opportunities and
development that the territory needs.
As majors start to get their hold on new
projects, exploration activity has picked
up and prospects for the upcoming
years look promising. Goldcorp’s drilling
activities at the Supremiato target during
the last quarter of 2016 yielded positive
results with intercepts of 4.79 g/mt gold
over 9.14 m from 114 m and 4.52 g/mt
gold over 15.24 m from 30.5 m. Probable
reserves at Coffee stand at 46 million mt
grading 1.45 g/mt for 2.2 million oz gold

Although the synergy between the industry, government and First
Nations shows increased dynamism, negotiation processes can
still be improved. Robin Junger, national co-chair, Aboriginal and
Environmental Law Groups at Mc Millan LLP explains: “We at times
see a considerable degree of inconsistency in how the government
implements its legal duties to First Nations. Since the ability to
negotiate successful deals with First Nations is directly correlated to
the government’s position on permitting, we believe it is essential for
the government to have a solid decision making process and to stay
out of the private negotiation altogether.”
Governments have successfully completed major infrastructure
projects in the busy Golden Triangle area, largely through cooperation
with First Nations. These projects will ultimately bring about the
economic opportunities that local communities need. In Yukon,
similar infrastructure developments will be required to take projects
forward. For these, First Nations cooperation will be imperative, but
encouraging precedents indicate these will materialize in the coming
years.
Security of investments, legal certainty and stability are B.C.’s and
Yukon’s main competitive advantages. The fact that First Nations
are increasingly receptive of mining projects fosters encouraging
prospects for the industry and their communities, thereby pointing to
a prosperous future for both parties. •
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with an expected mine life of 10 years.
However, Goldcorp’s plans in Yukon are
more ambitious. In this regard, Brent
Bergeron, executive vice president of
corporate affairs and sustainability at
Goldcorp, declared: “The feasibility study
done by Kaminak established a 10 year
mine life for Coffee; that just took into
account a very small portion of the overall
land package they had. We believe there
is a lot more potential. We have also been
very clear that we are not going to the
Yukon just for the Coffee project. We are
going to the Yukon to build a camp, which
includes other properties in the area and
this way we should extend our presence in
this jurisdiction for more than 10 years…
Once our operation is completed, the
capacity that it is going to build should be
used by other operations in the Yukon.”
The White Gold District, located south
of the historic mining town of Dawson,
has experienced notable interest from
prospectors and majors alike. Therefore,
it was no surprise when Agnico Eagle

decided to take a 19.3% stake in White
Gold Corp., a newly created company
with a talented exploration team led by
the renowned prospector Shawn Ryan,
credited for the discovery of Golden
Saddle. White Gold Corp. holds the
largest land package in the district and
has ambitious plans for the future: “The
company has 21 projects and our budget
allows us to identify targets in all of them.
We have a budget of $15 million to drill 200
holes a year over the next three years. We
plan to re-evaluate the entire district and
not to focus on one specific property. If we
find something substantial we will return
with a new program on that property.
The business plan of systematically
evaluating every project is what attracted
Agnico Eagle. There should be at least
one deposit but there is a high probability
of two or three deposits, based on our
research,” stated Shawn Ryan, chief
technical advisor at White Gold Corp.
David Schmidt, CFO at White Gold Corp. is
also bullish on the district’s and the Yukon’s
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"The company has 21 projects
and our budget allows us to
identify targets in all of them.
We plan to re-evaluate the
entire district and not to focus
on one specific property. The
business plan of systematically
evaluating every Project is
what attracted
Agnico Eagle.”
-Shawn Ryan,
chief technical
advisor,
White Gold
Corp.

prospects, citing immense potential: “I am
a huge believer in the White Gold district
and the Yukon as a whole. I think there will
be more discoveries and that will attract
more companies and interest to the area.
Very little exploration has been done
in the Yukon to date, I believe this is the
opportunity.”
Denver-based Newmont became the
latest entry of a major to Yukon with the
announcement of a $53 million dollar
deal with Goldstrike Resources. Goldstrike
has developed the Plateau project since
2010 with encouraging results after every
drilling program over the years. This
resulted in the Cordilleran Round Up
and PDAC inviting Goldstrike to display
its drilling highlights in their core shack
in 2016, including an intersection of
13.25 g/mt gold over 17.5 m and 35.28 g/
mt over 5.7 m true width. Interest soon
followed and the deal with Newmont
was finalized in March, thereby altering
Goldstrike’s plans for the property: “We
plan to go into the field this summer
with the largest exploration campaign
in our history, comprising systematic
exploration and drilling, and significantly
ramping up the Plateau project… This
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"The Yukon is a great place
to do business and its
untapped mineral potential is
becoming very apparent. Large
companies are looking for a
place where there is still near
surface high-grade gold to be
found in a politically stable
environment.”

the sample. This subsequently attracted
investors, namely Eric Sprott, McEwen
Mining and Power One. Golden Predator
has also enjoyed great cooperation from
the Yukon government and the Kaska
Nation to take the project forward,
thereby facilitating the development
of necessary infrastructure to carry out
exploration work.

-William
Chornobay,
COO,
Goldstrike
Resources

Meanwhile, Victoria Gold will devote further
exploration funds at Olive-Shamrock,
while simultaneously preparing for
construction at its Eagle Gold project.
“We acquired the Dublin Gulch property in
2009 and since then, have devoted most
of our efforts on developing Eagle. Only
in the last couple of years we have looked
at the wider regional potential. We have
now identified through geochemistry and
geophysics about 15 km of mineralized
trend with numerous targets. Two years
ago we focused on an area called OliveShamrock, which now has a reserve of
which some is included in the feasibility
study. This year we will spend a further $6
million on exploration: $3 million at OliveShamrock and an additional $3 million
doing preliminary exploration work at
additional targets we have identified,”
declared John McConnell, president and
CEO at Victoria Gold.

agreement further demonstrates their
[Newmont’s] level of commitment to
the Yukon and shows that Newmont
recognized the unique opportunity to
control an entire new district-scale gold
system under one umbrella. They have an
excellent global reputation, district scale
ability, experience and ,of course, the
funding required to explore and develop
something of this scale and magnitude.
Newmont has all the attributes needed
for proving up economic reserves right
through to development and production,”
declared William Chornobay, chief
operating officer at Goldstrike Resources.
However, majors will not be the only
drivers of exploration activity. Golden
Predator will continue to carry out a major
drilling program at its 3 Aces property
this year. The company has achieved
an impressive turnaround over the last
year, reaching a market capitalization of
over $120 million and increasing its land
position from 250 to 375 square km. In
order to achieve this, Golden Predator
performed a bulk sample at the Ace of
Spades zone of 750 mt last year. Using
gravity feed the company was able to
produce an 88 oz gold bar, using 10% of

Victoria has attracted interest from
renowned investors the likes of Tom
Kaplan’s Electrum Group and Sun Valley
Gold, which together invested $24 million
in what will be Yukon’s next operating
mine in 2018.
Project generators are certain about
Yukon’s golden future and have
consolidated strong property portfolios
during the downturn, foreseeing the
arrival of majors and juniors over the
coming years. Such is the case of Strategic
Metals, a project generator company with
one of the most diversified asset portfolios
in this territory. “Strategic Metals has
acquired over 100 projects in the Yukon as
well as a few in British Columbia and the
Northwest Territories. Our properties are
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" I foresee a significant
movement of companies
from other Canadian mining
jurisdictions to Yukon in the
near future. When we first went
to Yukon in 2009, there were
about 20 companies exploring.
I anticipate that in 2017, that
number will be around 50 or
60.”
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on Justin but this has changed since there is renewed interest
in Yukon and Justin is a great property. We drilled 12 holes and
hit in 10 of them. We plan on doing geochemical and geophysics
work and put it all together,” declared Jim Pettit, president and
CEO at Aben.

COMMODITY
Silver
Gold
Copper
Jade
Nickel +/- PGE
Lead / Zinc
Tungsten
Unknown

Yukon possesses noteworthy competitive advantages.
Landholding costs amount to only $100 per claim annually,
making the territory attractive for project generators and
prospectors. First Nations disputes, a frequent source of

-John Mc Connell,
president and
CEO, Victoria
Gold

"People in the industry are very focused
on innovation. Equipment companies are
looking at the next stage of equipment in
terms of batteries, rock cutting, different
methods of material handling, digitization
and automation. It is an exciting time and
a lot of us feel that we are on the
brink of some really good
changes in mining."

ALASKA

- Roy Slack,
president,
Cementation Canada
particularly attractive because we own
100% of them and have no underlying
NSRs. While we ultimately aim to sell our
projects before the drilling phase, we do
have the permitting in place to drill up
to 3,000 holes or 500,000 m if we see the
value in taking our projects further than
initially intended. The longer we stayed
in the Yukon during the downturn, the
more we saw favorable projects opening
up. We have begun to feel an uptick in
2017 and we have had a lot of interest
in our properties, but we are waiting for
the upswing to mature to get more value.
Once we make a sale, there will be a
domino effect. Success breeds success,”
declared Douglas Eaton, president and
CEO at Strategic Metals.
With attention shifting north, B.C.based juniors are starting to re-assess
opportunities and re-start projects in
Yukon. A case in point is Aben Resources,
a Vancouver-based junior eager to kickstart exploration at its Justin property. “I
was not planning to perform a lot of work
22
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"Before, our clients from the mining sector used
to purchase our services before they started
mine planning and the feasibility study phase,
but now they are asking for our services before
they put a foot on the ground. Geologists are
increasingly looking at the attributes of the
terrain from very early stages.”

Whithorse

NORTHWEST
TERRITORIES

BRITISH COLUMBIA

-James Hume,
president,
Eagle Mapping

concern for investors in neighboring British Columbia, are
rare in Yukon. On the infrastructure front, both the federal and
Yukon government have made emphasis on the construction of
highways and roads across the territory, devoting roughly 27%
of all infrastructure investments to these types of projects and
enhancing Yukon’s connectivity. These strengths, together with
high-grade gold deposits scattered over tens of thousands of
square kilometers, will continue to play to Yukon’s advantage
opening a new chapter in the territory’s history that should be
closely followed. •

"The market began to take off for Mackie
Research in the fall of 2015, when we saw a
consolidation of Canadian brokerages and
publicly listed junior mining companies. That
volume has picked up dramatically... Our
Vancouver office has processed more than
350 non-brokered private
placements over the past 23
months."
- Mark Redcliffe,
executive vice president,
Mackie Research Capital

"The First Nations negotiation principles
are generally similar in Yukon and British
Columbia. The industry needs clarity, rigor
and fairness in the permitting and aboriginal
consultation processes. Decisions need to be
made in a timely manner, even if these are more
difficult or sensitive."
- Robin Junger,
Robin Junger, national
co-chair, aboriginal and
environmental
law groups,
McMillan LLP

Source: Yukon Ministry of Energy & Mines
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