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Technical Report for the White Gold Project, Yukon

1 SUMMARY

Arseneau Consulting Services Inc. (ACS) was commissioned by White Gold Corp.
(White Gold) to prepare an updated technical report in accordance with National
Instrument 43-101 Standards of Disclosure for Mineral Projects (NI 43-101) for the White
Gol d Pr oj ect lo¢atethrear Davson Citg, &ukan)Territory, Canada.

1.1 Access and Location

The Project consists of 1,792 mining claims covering approximately 35,000 hectares
acres in the White Gold District of Yukon Territory. White Gold is located in the west-
central Yukon, within the Dawson Mining District, Canada, 95 km south of Dawson City,
and 350 km northwest of Whitehorse.

Access to the White Gold property is provided by a 17 km long exploration trail from the
Thistle Creek airstrip and barge landing, which was established during the 2009 field
season. There are currently no all-weather roads connecting the White Gold Golden
Saddle camp to any of the major communities in the Yukon. The exploration trail
established in 2009 does however, connect the Golden Saddle camp with the Thistle
airstrip and the barge landing at the mouth of Thistle Creek. River transport along the
Yukon River from Dawson City is available for five months of the year, during the
summer period, when the river is free of ice. A road south from Dawson City to the
Stewart River on the east side of the Black Hills provides vehicle access to within 30 km
of the property. Due to glaciers, this road is not operational during the winter season.
Winter access to Thistle airstrip and the White Gold camp is provided by a winter road
from Pelly Farm along Walhalla Creek to the Stewart River and then linking up with a
road Schmidt Mining built from Barker Creek to the Barge landing on the Yukon River
near the mouth of Thistle Creek.

1.2  History
Minimal hard rock exploration had occurred in the White Gold area prior to the
Companyo6s work which commenced in 200ttd Spa
exploration in the area during the Klondike
The area was not revisited until the 1 ate
Occidental Petroleum Ltd. performed a regional reconnaissance exploration program.
I nterest in the area was renewed in the ear
activity.

The Company optioned the White claims from Shawn Ryan in 2007, and by 2008 five
guartz veins in total had been exposed at Ryan Showing. Three holes drilled on Ryan
Showing in 2008 demonstrated the discontinuous nature of the veins. Shallow trenching
by the Company in 2007 across Golden Saddle exposed a mineralized zone assaying
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1.3

one gram per tonne gold over 40 m. This zone represents the surface trace of the Golden
Saddle zone which was drilled in 2008.

In 2010, Kinross purchased Underworld Resources and carried out exploration drilling
programs on the property in 2010 and 2011 along with regional geological and
geochemical surveys.

On October 27, 2016, White Gold entered into an agreement to purchase an additional
21 properties, comprising approximately 12,301 quartz claims located in the White Gold
District from Shawn Ryan and Wildwood Exploration Inc. The Claims, cover
approximately 249,000 hectares, are grouped in six project areas. In consideration, the
Company agrees to pay $3.5 million and issue seven million common shares in
exchange for the acquisition.

On May 18, 2017, White Gold Corp. acquired a 100% interest in 4,280 quartz claims
covering approximately 86,000 hectares for C$10 million in cash, the issuance of 17.5
million shares to Kinross and up to C$15 million in deferred payments specifically related
to the advancement of the White Gold Properties.

No historic hard rock mining has occurred

Gold area. However, the area has a rich history of placer production.

Geology

(O

The Companyb6s properties dananaTerranai(TTewhiclwi t hi 1

spans part of the Yukon Territory and east-central Alaska. This terrane is bounded to
the northeast and southwest by the right-lateral Tintina-Kaltag and Denali-Farewell fault
systems. The YTT is the largest terrane in the Canadian Cordillera that was accreted to
the western margin of the North American craton between the late Paleozoic and early
Cenozoic.

The basement rocks were metamorphosed during the Permian. Compressional
tectonics during the Jurassic resulted in kilometre-scale stacked thrust sheets marked
along strike with thin metre-scale lenses commonly containing magnetic ultramafic
rocks. This thrusting event was overprinted by Permian and Cretaceous fabric. Jurassic
and Cretaceous plutonic rocks intrude these metamorphosed units.

The lithology of the White property can be subdivided into three distinct north-northwest-
trending zones. The western meta-sedimentary unit consists mainly of quartzite. The
overlying central meta-volcanic unit consists mainly of strongly foliated and lineated
coarse to medium grained amphibolite gneiss. A thick meta-sedimentary unit lies further
to the east that comprises a lower quartz-rich unit overlain by a thick schist-dominated
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package. These rocks have been intruded by ultramafic rocks during a later stage of
deformation that coincided with greenschist grade metamorphism.

An important geological structure for exploration is a probable east-northeast-trending
lateral ramp that occurs just south of the Golden Saddle. This structure is demarcated
by discontinuities that offset the north-northwest trending lithologic contacts, including a
possible thrust fault contact between meta-volcanic gneiss and the underlying meta-
sedimentary unit. These east-northeast-striking features could have formed above an
underlying basement structure that was reactivated intermittently during ductile thrusting
and again during subsequent faulting, ultimately influencing hydrothermal activity and
gold mineralization.

1.4 Exploration

White Gold Corp. carried out an exploration on the White Gold Project during the field
season of 2019. White Gold collected a total of 299 rock samples, 4,949 soil samples,
collected 515 GT Probe samples, 69.3 line-km of VLF surveys, 42.2 line-km of ground
magnetics surveys, dug 7 trenches totaling 240 metres and drilled 20 RAB holes totaling
1344.2 m.

1.5 Mineralization

Exploration on the White Property is not sufficiently advanced to assign specific deposit
types to the mineralization styles observed; however, it is believed that the
mineralization is mid-Jurassic in age based on Re-Os age determinations. The deposits
most closely resemble a form of low sulphidation epithermal gold mineralization. Two
deposits are reported here, namely Golden Saddle and Arc.

Golden Saddle

Gold mineralization at Golden Saddle is hosted in a meta-volcanic and meta-intrusive
package broadly consisting of felsic orthogneiss, amphibolite, and ultramafic units. Fault
zones and breccia units are interpreted as primary fluid pathways that helped focus
hydrothermal fluids responsible for mineralization and are typically associated with the
highest-grade shoots.

Gold mineralization at Golden Saddle is associated with veined and disseminated pyrite
within lode and stockwork quartz veins, quartz vein breccias, zones of pervasive
silicification, and locally as limonite within strongly oxidized zones. Minor molybdenite,
galena, and chalcopyrite are also observed and are generally associated with lode style
veins and breccia zones. Sulphide minerals typically comprise less than ten percent of
the mineralized zones
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Gold typically occurs as 5 to 15-micron blebs attached to, along fractures in, or
encapsulated by pyrite and is observed in veined and disseminated pyrite at all stages
of mineralization. Coarse visible gold (smaller than 5 mm), albeit uncommon, can be
found as free grains in quartz. Gold grades within the mineralized zone typically average
between 2.5 to 3.0 grams per tonne.

Arc

Gold mineralization at Arc is hosted in a meta-sedimentary package broadly consisting
of banded quartzites and biotite schist with late cross-cutting felsic to intermediate dikes.
Alteration associated with Arc-style mineralization consists principally of silicification and
the addition of hydrothermal graphite. The alteration is strongly fracture controlled, from
micro- to meso-scale, and is focused within the rheologically favourable quartzite.

Arc style mineralization principally consists of the addition of veinlets of arsenopyrite,
pyrrhotite, and graphite, with minor pyrite and sphalerite, within fracture zones to the
host rock. The most intense mineralization typically occurs in fold-hinge focused
breccias that have a matrix of graphite, pyrite, and arsenopyrite.

Gold typically occurs as micron-scale blebs encapsulated in both disseminated and
veined arsenopyrite and pyrite, as well as free-grains in graphite. Gold grades typically
average between 1.0 to 2.5 grams per tonne within mineralized intervals.

1.6  Drilling

White Gold carried out a preliminary drilling program during the summer of 2017 mainly

to infill and verify the historical drilling on the Golden Saddle and Arc zones. White Gold

drilled 35 holes, 4 diamond drill holes and 31 reverse circulation holes for 5,746 m of

drilling mostly in the Golden Saddle and Arc zones. A follow up program was carried out

in 2018 when a total of 14 RC holes totalling 2,397 m and 46 diamond drill holes totalling

16,250 m were drilled. In 2019 White Gold drilled 29 holes totalling 6,845 metres
including two holes drilled on the Ryanbds S
Golden Saddle.

Underworld Resources drilled 121 core holes totalling 29,317 metres in 2008-09. Of
these 73 holes were targeted at the Golden Saddle and 19 targeted the Arc deposit. In
2010-11, Kinross Gold drilled 131 holes totalling 35,130 metres. Of these, 62 were
targeted at the Golden Saddle and 26 targeted the Arc deposit.

1.7 Mineral Resource Estimate

The mineral resource model presented herein represents the fourth resource evaluation
on the White Gold project and the third disclosure for White Gold Corp. The resource

ARSENEAU Consulting Services



Technical Report for the White Gold Project, Yukon

evaluation incorporates all drilling completed by Underworld, Kinross and White Gold to

date. In the opinion of ACS, the block model resource estimates reported herein are a
reasonable representation of the global gold mineral resources found in the Golden

Saddle and Arc zones at the current level of sampling. Mineral Resources for the White

Gold Project are reported in accordance with the guidelines of the Canadian Securities
Administrators National Instrument 43-101; and have been estimated in conformity with
generally accepted CIM fiEstimation and Mine
Practiceso guidelines. Mi ner al resources ar
demonstrated economic viability.

The database used to estimate the Golden Saddle and Arc mineral resources was
reviewed and audited by ACS. Mineralization boundaries were modelled by ACS using
a geological interpretation prepared by Kinross and White Gold. ACS is of the opinion
that the current drilling information is sufficiently reliable to interpret with confidence the
boundaries of the higher-grade mineralization domains and that the assaying data is
sufficiently reliable to support estimating mineral resources.

Mineral resources for the Golden Saddle and Arc deposits were estimated in a single
three-dimensional block model using Geovia Gems version 6.8.2 software. Gold grades
within the mineralized domains were estimated in three successive passes by ordinary
kriging. The first pass considered a relatively small search ellipsoid while for the second
and third pass search ellipsoids were larger. Search parameters were generally set to
match the correlogram parameters but also designed to capture sufficient data to
estimate a grade in the blocks. All assays were composited to 2.0 m and capped at the
97 or 98 percentiles before estimation.

Blocks were classified as indicated mineral resource if estimated during the first
estimation pass and informed by at least three drill holes within an average distance of
50 m. All other estimated blocks were classified as inferred mineral resource.

In order to determine the quantities of mat er i al of fering #fAreaso
eventual economi c e x tACRusdda ptogiimireyandareasonaple n p i t
mining assumptions to evaluate the proportions of the block model (Indicated and

I nferred blocks) thapgectoaudd thae bieg emisroend bfl ryo n

ACS considers that the blocks above cut-off located within the conceptual pit envelope
show Areasonable prospects for eventual eco.
a mineral resource. For those blocks that extend beyond the base of the resource shell,
ACS considered that these blocks could potentially be mined by underground methods.

ACS estimated that the Golden Saddle and Arc deposits combined contained 15.4
million tonnes grading 2.26 g/t gold of indicated mineral resource and 8.73 million tonnes
of inferred mineral resource grading 1.28 g/t gold potentially accessible by open pit. In

ARSENEAU Consulting Services



Technical Report for the White Gold Project, Yukon

addition to the mineral resource near surface, the deposits contain 143,000 tonnes
grading 4.53 g/t gold of indicated and 326,000 tonnes of inferred mineral resource
grading 4.33 g/t that could be amenable to underground mining. The mineral resources

as estimated by ACS on May 15, 2020 are summarized in Table i.

Table i Golden Saddle and Arc mineral resource statement, White Gold Project, Yukon
Territory, ACS May 15, 2020

e Grade Contained
Area Type Classification | Cut-off (g/t) Tonn.es (/) Gold (02)
(000's)

Near Indicated 05 14,815 2.31 1,098,300
Golden Saddle Surface Inferred 3,454 1.43 159,100
Indicated 3.0 143 453 20,800
Underground | Inferred 326 4.33 45,300
Arc gﬁﬁ;ce Indicated 05 613 1.06 20,800
Inferred 5,221 1.18 197,700

)
@
(©)

(©)

1.8

Mineral Resources which are not Mineral Reserves do not have demonstrated economic viability.

The estimate of Mineral Resources may be materially affected by environmental, permitting, legal, title, taxation, socio-
political, marketing, or other relevant issues.

The Inferred Mineral Resource in this estimate has a lower level of confidence than that applied to an Indicated Mineral
Resource and must not be converted to a Mineral Reserve. It is reasonably expected that the majority of the Inferred Mineral
Resource could be upgraded to an Indicated Mineral Resource with continued exploration.

The Mineral Resources in this report were estimated using the Canadian Institute of Mining, Metallurgy and Petroleum
(CIM), CIM Standards on Mineral Resources and Reserves, Definitions and Guidelines prepared by the CIM Standing
Committee on Reserve Definitions and adopted by the CIM Council.

Conclusions and Recommendations

Gold mineralization at the White Gold Project is associated with quartz veins emplaced
along brittle structures. The mineralization is believed to be mid-Jurassic in age. It most
closely resembles a form of low sulphidation epithermal gold mineralization.

The Project hosts several gold occurrences, the Golden Saddle and Arc being the most
explored to date. A total of 252 drill holes have been drilled by Underworld and Kinross
testing eleven separate mineralized areas. White Gold has drilled 124 holes between
2017 and 2019 expanding and infilling the known mineralized zones.

It is recommended that White Gold continue to explore the White Gold Project. A two-
phase exploration program is recommended with the second phase program being
contingent on positive results from the first phase. Specifically, the first phase includes
8,500 metres of drilling is recommended with 5,000 m to be focussed on assessing
areas of additional resource potential in close proximity to the current resource zones.
An additional 3,500 m of proposed drilling is recommended to assess developing
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exploration targets on the property, pending the results of continued exploration
activities.

It is also recommended that additional soil sampling and GT Probe sampling be
collected on the property with RAB drilling to follow up on prospective areas. Detailed
drone generated LIiDAR and drone imagery should be collected to enhance geological
and structural interpretations to aid in drill targeting.

It is estimated that the above Phase one program would cost approximately $5.0 million.

Contingent on Phase | success, a Phase Il program consisting of up to 10,000 metres
of diamond drilling and other exploration activities totalling is proposed. It is estimated
that this program would cost approximately $5.0 million
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2 INTRODUCTION

Arseneau Consulting Services Inc. (ACS) was contracted by White Gold Corp. (White
Gold) to prepare an updated technical report in accordance with National Instrument 43-
101 Standards of Disclosure for Mineral Projects (NI 43-101) for the White Gold Project
(the fProjectd located near Dawson City, Yukon Territory, Canada.

2.1 Terms of Reference

The Report was prepared to support an updated disclosure of mineral resource for the
White Gold project by White Gold Corp.

2.2  Qualified Persons

Gilles Arseneau, PhD, P.Geo., of ARSENEAU Consulting Services Inc. is an
independent qualified person as the term is defined in NI 43-101.

Gilles Arseneau visited the Project on August 2 to 4, 2017 and on June 4 to 6, 2019.
The site visits included examination of the White Gold geology and drill core stored on
the property and in Dawson City.

Andrew Hamilton, P.Geo., Exploration Manager for White Gold Corp. is not independent
but is a qualified person as defined by NI-43-101.

2.3 Effective Date

The effective date for information contained within the Report is May 15, 2020.

2.4 Information Sources and References

The primary source of information for this report was the assessments reports filed on
the property, technical reports prepared by Kinross and White Gold and from information
gathered during the site visits.
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2.5 Terms and Definitions

All units in this report are System International (SI) unless otherwise noted. Table 2.1
summarizes the commonly used abbreviations used throughout this report.

Table 2.1 List of common abbreviations

Unit Abbreviation
Silver Ag
Gold Au
acre ac
hectare ha
square kilometre km?
square mile mi2
grams per metric ton glt
:(r)c:]y ounces per short oz/ton
foot ft
metre m
kilometre km
centimetre cm
mile mi
yard yd
gram g
kilogram kg
troy ounce 0z
Imperial ton 2000

pounds st, ton
metric ton t, tonne
Dry metric tonnes DMT
million years Ma
cubic yard cuyd
degrees Celsius °C
degrees Fahrenheit °F
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2.5.1 Monetary

All monetary values are given in Canadian dollars CDN ($) unless otherwise stated.
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3.1

3.2

RELIANCE ON OTHER EXPERTS
Mineral Tenure
ACS has not reviewed the mineral tenure, nor independently verified the legal status,

ownership of the Project area or underlying property agreements and has relied on
information gathered from the Yukon Government web site for mineral tittles information.

This information is used in Section 4.1 of the Report.

Surface Rights

All surface rights are controlled by the Crown. There is no privately-owned land on or
near the Project.

ARSENEAU Consulting Services
11



Technical Report for the White Gold Project, Yukon

4 PROPERTY DESCRIPTION AND LOCATION

The White Gold Project is located in west-central Yukon, within the Dawson Mining
District, Canada, 95 km south of Dawson City, and 350 km northwest of Whitehorse
(Figure 4.1). The project consists of 1,792 claims for an aggregate of 34,951 hectares.
The property is covered by (1:50 000 scale) map sheets: 1150-03/04/05/06/07/11and

115N-08.
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Figure 4.1 Location map of White Gold Project
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4.1

Land Tenure and Underlying Agreements

On October 27, 2016, the Company entered into an agreement to purchase 21
properties, comprising approximately 12,301 quartz claims located in the White Gold
District from Shawn Ryan and Wildwood Exploration Inc. The Claims, cover
approximately 249,000 hectares, are grouped in six project areas covering various
prospective geological terrain in the White Gold District.

On December 22, 2016, the Company exercised the Option by paying the following
required consideration to the vendors:

(i) Share consideration of seven million common shares of the Company issuable in two
instalments, one million within two business days of October 27, 2016, the effective date
of the Option (the AEffective Da the Bffective
Date;

(i) Cash consideration of $3.5-million payable in five instalments, $500,000 on the
Effective Date, $500,000 on the first anniversary of the Effective Date, $500,000 on the
second anniversary of the Effective Date, $1-million on the third anniversary of the
Effective Date and $1-million on the fourth anniversary of the Effective Date; and

(iii) Reimbursement of the vendors' staking expenses of up to $40,000.

In connection with the Option, the Properties are subject to net smelter royalties
aggregating 2%, which will also be payable on each quartz claim staked by the Company
in an area of interest around the Properties during the five year period following the
effective date, of which 1% is payable to Mr. Ryan and Wildwood, and 1% is payable to
CapitalOne Asset Management Limited (an entity wholly-owned by a shareholder who
owns approximately 19.6% of the Company on a partially diluted basis) as compensation
for services rendered in connection with negotiating the terms of the Option.

The properties are subject to an advanced royalty payment of $100,000 due annually
on November 1 of each year until the commencement of commercial Production from
the Property. Upon commercial production, the property will be subject to a 4% Net
Smelter Royalty (NSR) payable to the original claim holders. The NSR can be reduced
to 1% by making payments as outlined in Table 4.1.

On May 18, 2017, the Company entered into a purchase agreement with Kinross

pursuant to which the Company agreed to acquiretheenti t i es hol di ng
properties in the White Gold District,
Propertyo), Bl ack Fox, JP Ross, Yel | ow,

Kinross Properties are made up of 4,280 mineral claims encompassing approximately
86,000 hectares. Pursuant to the agreement, White Gold agreed to:
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(i) the issuance of 17.5 million Common Shares;
(i) an upfront cash payment of $10 million; and

(iii) up to $15-million in future milestone payments related to the advancement
specifically of the White Gold property, payable as follows:

a. $5-million upon announcement of a preliminary economic assessment;
b. $5-million upon announcement of a feasibility study on the White Gold properties; and
c. $5-million upon announcement of a positive construction decision.

During the month of April 2017, an additional 606 new claims were staked over six of
the Company's properties. The staking includes expansion of existing claim blocks in
three areas (IND, Rice and Pilot) and staking of three new properties (Bell, Carlisle and
BGC) based on interpretation of regional geochemical and geophysical data sets.

Table 4.1 NSR buy back provisions

NSR Buy back Payment

1% (from 4% to 3%) $2,000,000
1% (from 3% to 2%) $3,000,000
1% (from 2% to 1%) $5,000,000

The total land holdings in the White Gold area now include 33 properties covering an
aggregate of 422,421 ha. The White property, shown as White NW, White Gold and
White SE, and some of the surrounding White Gold properties are shown in Figure 4.2.

ARSENEAU Consulting Services
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Figure 4.2 White Gold Corp. Claim Map
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4.2

Environmental Considerations

The Company recognizes and respects that its mineral claims lie within the Traditional
Territory of t he Tr 6o nad sek-govdmingcHrsd Nation.FTher s t N
Company intends to work closely witht he Tr 6 ond+k Hwandmaimige t o i
opportunities arising from mineral exploration activities at the White Gold Property.
Additionally, ongoing dialogue with Trdond=
Department and Heritage Department ensures wildlife, environment and heritage values

are readily identified and addressed.

For the camp on the White claims, a Class 4 Permit has been obtained by the Company

from Yukon Energy, Mines and Resources. This permit also included the construction

of the exploration trail from Thistle Creek to camp. Before this trail was started, a site

visit and ground inspection of the route was carried out by Bill Kendrick and Jody
Beaumont of Trdéondzk Hwzxchdi n. No heritage
during this inspection.

There are no significant heritage sites on the White Gold Project.

ARSENEAU Consulting Services
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5

ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE,
AND PHYSIOGRAPHY

Access to the White Gold property is provided by a 17 km long exploration trail from the
Thistle Creek airstrip and barge landing, which was established during the 2009 field
season. There are currently no all-weather roads connecting the White Gold Golden
Saddle camp to any of the major communities in the Yukon. The exploration trail
established in 2009 does however, connect the Golden Saddle camp with the Thistle
airstrip and the barge landing at the mouth of Thistle Creek. River transport along the
Yukon River from Dawson City is available for five months of the year, during the summer
period, when the river is free of ice. A road south from Dawson City to the Stewart River
on the east side of the Black Hills provides vehicle access to within 30 km of the property.
Due to glaciers, this road is not operational during the winter season. Winter access to
Thistle airstrip and the White Gold camp is provided by a winter road from Pelly Farm along
Walhalla Creek to the Stewart River and then linking up with a road Schmidt Mining built
from Barker Creek to the Barge landing on the Yukon River near the mouth of Thistle
Creek.

The Company claims encompass an area of tree-covered hills on the Yukon Plateau,
incised by mature dendritic drainages that are part of the Yukon River watershed.
Elevations range from 365 m at the Yukon River up to 1300 m at Thistle Mountain. The
elevation at Golden Saddle is approximately 950 m.

Parts of the property were subject to a forest fire approximately a decade ago, leaving
large areas covered in fallen trees. Areas of re-growth are densely populated with birch
trees. The few un-burnt areas on the property are mature pine forests with thick moss cover
on the ground. Bedrock exposure is generally limited to less than 5 percent, except at the
northwestern edge of the property where cliffs face the Yukon River.

The northern part of JP Ross claims and Black Fox claims are at a higher elevation and
have a sub-alpine to alpine climate with low scrub and commonly scarce soil development.
Soil on most other parts of the property is well developed.

Yukon has a sub-arctic continental climate with a summer mean of 10° Celsius and a winter
mean of minus 23° degrees Celsius. Summer and winter temperatures can reach up to 35
and minus 55° Celsius, respectively. Dawson City, the nearest access point, has a daily
average above freezing for 180 days per year.

In early 2011, a 100-person camp, located at the confluence of Green Gulch and Thistle
Creek, was designed and completed during the 2011 field season (Figure 5.1). Buildings
and construction material from the old White Gold camp were used as much as possible;
however, the purchase of new living and office tents was required. The new exploration
camp has hot and cold running water and a new septic system allowing for flushing toilets.
Office space was doubled and a larger, more efficient kitchen and eating hall were
installed. The camp has wired and wireless internet through an upgraded satellite
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communication system. The camp is approximately 7.8 kilometres from the Thistle airstrip
and 4.5 kilometres from the barge landing on the Yukon River. This central location is
better suited for regional exploration as well as moving supplies and personnel to and from
camp.

Source: Kinross (2011b)

Figure 5.1 White Gold Camp at Green Gulch
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6

6.1

6.2

HISTORY

General History

Minimal hard rock exploration had occurred in the White Gold area. Sparse historical
records indicate limited exploration in the area during the Klondike gold rush in the late
18006s and early 19006s.

The earliest mining or exploration work in the White Gold area occurred during the Yukon
gold rush. During the gold rush, claims were staked at occurrences called Shamrock,
Northern Lights, and Donahue. More recently, placer gold mining has occurred on a
number of creeks in the White Gold area, most notably on Thistle Creek and some of its
tributaries. Recent hard rock exploration in the White Gold area includes work in the late
1960& and early 1970& by Canadian Occidental Petroleum Ltd. who conducted a regional
reconnaissance exploration program. In the late 1990&, Teck conducted a reconnaissance
program of prospecting, sampling, and trenching near the Teacher Showing.

In 2003 Shawn Ryan collected 834 ridge and spur samples and identified anomalous gold
in soil on Golden Saddle. Madalena Ventures Inc. conducted geological mapping,
established a cut grid (73 line-kilometres) at 100 m spacing and completed soil sampling
at 50 m intervals, with a total of 1429 samples being collected. Work was sub-contracted
to Ryanwood. Preliminary evaluation of the soil data indicated a coincident gold-arsenic-
antimony anomaly forming a relatively continuous horseshoe-shaped belt over the extent
of the sample area (Doherty and Ash, 2005). A poorly exposed quartz vein (Mike Vein)
with visible gold, identified in 2003 on the ridge overlooking the Yukon River, was also
trenched to establish vein thickness, continuity and host rock character.

The work by Ryan led Underworld Resources Inc. (Underworld) to option the White claims
in 2007, and by 2008 five quartz veins in total had been exposed at Ryan Showing. Three
holes drilled on Ryan Showing in 2008 demonstrated the discontinuous nature of the veins;
these veins have been interpreted as en echelon tension vein set (Corbett, 2008). Shallow
trenching by the Company in 2007 across Golden Saddle exposed a mineralized zone
assaying one gram per tonne gold over 40 m. In 2009 Underworld carried out a three-
phase diamond drill program consisting of 25,400 m in 91 holes. 60 holes were drilled at
Golden Saddle, 19 at the Arc Zone, 4 at Minneapolis, 5 at Donahue and 3 holes at
McKinnon.

2008 Exploration by Underworld

Historical information on the Underworld exploration activities in 2008 and 2009 was
sources mainly from SRK (2010) and from public documents filed on SDAR.

Drilling
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Underworld drilled a total of twenty-seven diamond drill holes for 3,431 m on the White
Gold Project in 2008. Drilling was carried out on the Arc, Donahue, Ryan and Golden
Saddle area. Drilling is discussed in Section 10 of this report.

Trenching

Ten trenches were excavated in total on the White property. Four were completed in 2007,
covering 715 m (trench A, B, C, and D). Six trenches were dug in 2008 covering 352 m
(trench F, H, 1, J, K, and M). The locations are shown in (Figure 6.1 and Figure 6.2).

Source: SRK (2010)
Figure 6.1 Trench locations on the White Property; 2007 and 2008
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